INTRODUCTION
Leisure Class and of The Theory of Business Enterprise
stands out more sharply. Here and there in the text, and
even more in the supplementary notes, Veblen openly calls
attention to the gruesome nature of the last chapter of
business enterprise with its dynastic politics.
The argument runs in terms of a comparison of Imperial
Germany with the ostensibly democratic English-speaking
peoples as dominant types of social organization. In the for-
mer type Veblen includes Japan, in the latter he places the
United States, which is an outlying province of the English
cultural scheme.
Veblen finds little difference between these types so far
as the welfare of the mass is concerned. The German Junker,
the British gentleman, and the ideal American business man
are brothers under the skin.
Veblen's immediate, explicit objective, as the title indi-
cates, is to explain why and how Germany with its dynastic
political organization made such rapid strides in the machine
technology as to outstrip the democratic English-speaking
peoples from whom emanated the modern industrial process.
The explanation lies in the logic of business enterprise. The
machine technology began in England, but the institution
of ownership was and continues to be the paramount insti-
tution in the English scheme of things. Thus the growth
and functioning of the technology were increasingly ob-
structed by the necessity of protecting the ever-augmenting
nominal capitalized values of the "gentlemanly investors."
As Veblen had already elaborately explained in The
Theory of Business Enterprise, advancing technology low-
ers prices and profits in nominal values, but business sol-